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Week’s Recap

We've had a very busy week, filled with a lot of news and earnings; some expected, some not. We started off the week with
some dubious news out of China. Chinese Al startup DeepSeek said they created highly efficient Al models that challenged the
strategies of leading U.S. tech companies. This development led to large sell-offs in global tech stocks and energy stocks. The
problem, for China, is the news seemed hard to believe. A few days later, it was found out that the number of chips and types
were exaggerated, and it’s possible that major parts of the system and training data may have been stolen from a U.S. company.
There was also an eyebrow-raising claim that their system was created at an extremely low cost.

As these details emerged, the market rebounded from Monday’s decline, with technology and energy stocks recovering strongly
as confidence returned. Investors are now watching for further developments. It appears our “wait and see” approach was
warranted, and the only move made during this time was tactical portfolio rebalancing. We will continue to monitor this issue
closely.

The Federal Reserve announced its decision to hold interest rates steady, keeping the target range at 4.25% - 4.50%. Fed Chair
Jay Powell reiterated the central bank’s cautious approach, citing persistent inflation and a resilient economy as reasons to delay
any immediate rate cuts. This suggests that expectations for easing monetary policy may be pushed further out into 2024. We
will closely monitor upcoming economic data to gauge how long the Fed may maintain this restrictive stance.

The earnings season for major technology firms began with mixed results. Microsoft reported revenue growth but fell short of
cloud computing sales expectations. In contrast, Meta experienced a significant increase in net income, driven by Al-enhanced
targeted advertising.

Next week, markets will be focused on:

Additional corporate earnings reports from key industry leaders.

Updated inflation data to gauge potential shifts in Fed policy.

Continued developments in the Al and semiconductor sectors following the DeepSeek news.

As always, we remain committed to closely monitoring these events and adjusting our investment strategies as needed to align
with your financial goals. Please feel free to reach out with any questions or to discuss your portfolio.

Thank You,

Your SharpePoint Team,
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