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Election: Well, the election is over, and now investors are trying to figure out how fast and how much of the Trump
agenda will be put to work. Between taxes, trade, deregulation, and immigration, there are quite a few items to get
through.

Rates: If tax cuts can be offset by budget cuts, we shouldn’t see an extraordinarily high spike in Treasuries in the short
term. However, we may see a slowdown in the rate at which the Fed cuts; some have even stated that after December,
rates could most likely stay where they are for some time.

Economy: The 2017 tax cuts are expected to be made permanent, and the corporate tax rate looks to be lowered for
“domestic production.” This is intended to keep jobs and growth within U.S. borders and would boost employment
numbers, as well as domestic manufacturing. The tariff issue could go either way. We could see retaliatory tariffs that
would increase the cost of U.S. goods abroad, potentially slowing the economy. Alternatively, we could see production of
goods and services move to the U.S., or a combination of the two. Either way, in the short term, those imported items
may cost more to the consumer. We would need to see an offset in the form of cheaper input costs for foreign
producers.

The beneficiaries of the incoming administration are broad. Energy production is seen as a large beneficiary, and that will
trickle down to almost all other products that depend on energy as the #1 input cost. Trucking, rail, air, and ocean
transport should all see reduced costs, which would be passed along in the form of lower prices (milk, eggs, gas, retail
goods, etc.).

Portfolio Positioning: We have been positioning for the current outcome for some time now. Exposure was increased to
oil and gas exploration, as those companies will benefit from increased spending in that area. We also have had some of
the larger tech names in the portfolios. Since deregulation and removing expensive barriers to businesses is a priority for
the incoming administration, this would boost sectors that are heavily regulated, such as housing, energy, tech, and
financials. Some non-traditional healthcare companies may also benefit from deregulation. There are quite a few
companies experimenting with non-traditional therapies that are starting to look interesting. Lastly, if the economy
continues to grow steadily, companies that rely on advertising for the vast majority of their revenue will likely perform
well.
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Out-of-Favor Sectors: Some sectors that may be out of favor with the current administration are those that would either be
hurt by the upcoming changes in regulation, taxation, and economic policy, or those that may see no significant growth.
Alternative energy (with the exception of nuclear) and other green or renewable energy companies may see some selling
pressure, based on the belief that they will underperform as they rely heavily on subsidies. There is a fear that these subsidies
may stop.

As always, if you have any questions or concerns, please feel free to contact us.

Thank You,

Your SharpePoint Team,

© 2025 SharpePoint Private Client Group | » 4 Investment advice offered through SharpePoint, a Registered Investment Advisor.


http://www.sharpepoint.com/

