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Good morning,

We thought it prudent to send out some commentary on current market conditions, the geopolitical environment, and the steps
we are taking to minimize volatility.

The markets, in general, had a very volatile month, with a significant amount of negative news. This wasn't limited to technology
stocks, as some pharmaceutical and consumer discretionary names were also hit—some quite significantly. Going into the month,
and before the news hit, our data suggested those holdings were undervalued.

The Federal Reserve has data that could spur interest rate cuts as early as September if the trend continues. Unemployment
ticked up, and consumer activity seems to be slowing down. Economic projections had indicated two consecutive negative GDP
quarters this year (the 3rd and 4th quarters), and that seems to be playing out. Currently, Fed Funds Futures are betting on three
rate decreases this year—September, November, and December. However, we'll need to see continued economic and job market
slowdown for this to happen.

The markets saw heavy selling in a few tech names (Nvidia, ARM), followed by CrowdStrike’s outage, which caused widespread
disruption for many large companies relying on their cybersecurity services. CrowdStrike appears extremely oversold, and
investors are waiting to hear the loss of revenue numbers. Meanwhile, Eli Lilly’s stock took a hit as a new competitor to their
weight loss drugs entered the market. Amazon also faced significant losses after missing revenue expectations and failing to
provide an optimistic outlook. Additionally, elevated tensions in the Middle East are contributing to increased market volatility.

We made a few strategic moves in more volatile portfolios this past month. First, we rebalanced the portfolios, and when we saw
continued pressure, we began swapping out of the more volatile holdings and moving into bonds. We will continue to make
adjustments as needed. Now that it seems almost certain the Federal Reserve will begin lowering rates this year, we plan to add

more long-term bonds to the portfolios—both for safety and to benefit from price appreciation when rates decline.

Whether this is a typical market correction or something deeper remains to be seen; the data is still somewhat unclear. However,
we will act conservatively and be proactive when possible.

If you have any questions, please do not hesitate to contact us. We are here to answer any and all inquiries.
Thank You,

Your SharpePoint Team
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