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After the long, hot summer, we thought it prudent to provide an update on where we stand and where we could be
headed.

On July 19th, Crowdstrike, a holding in several of our portfolios, experienced a severe outage that affected many
companies worldwide. Although the stock is still down from its all-time high in early July, it is currently up from the recent
low.

In August, we encountered what we would call a Black Swan event. SMCI, a server solutions company, had a negative
report released by Hindenburg Research, accusing them of accounting irregularities. Amid this report, SMCl also
announced a delay in filing their 10K. Since then, other analysts have joined in, suggesting underperformance or advising a
hold on the company.

At this time, investors seem to be cautious not only about tech but also about many companies that could be impacted by
potential rate decreases, a slowdown in the economy, or the upcoming election.

Job openings have slowed considerably, unemployment is on the rise, and consumer spending continues to decelerate.
Additionally, a revision was released indicating that the U.S. added 818,000 fewer jobs than previously thought from
March 2023 to March 2024—marking the largest revision we've seen. Some economic projections still show two
consecutive negative GDP quarters this year (3rd and 4th quarters).

Right now, the Fed Funds Futures market is anticipating three rate decreases this year: September (25 basis points),
November (50 basis points), and December (50 basis points). These reductions would bring the Fed Funds Rate to around
4% by year-end, compared to the current low-end target of 5.25%.

August was a very volatile month for the stock markets. The NASDAQ, S&P 500, and Aggregate Bond Index ended slightly
ahead after swinging wildly negative during the first part of the month. Meanwhile, international equities (EFA)
outperformed.

We expect continued volatility through the election in November. Given the current economic situation, we have been
taking profits in tech and other sectors with large gains, and reallocating into longer-term government bonds. As interest
rates decrease, longer-term government bonds will benefit significantly, and we expect to see much higher bond prices.
If you have any questions, please do not hesitate to contact us. We are here to address any inquiries.
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SharpePoint
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