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2025 Income & Tax Reference Guide

We know that staying informed about tax brackets, Social Security benefit taxation, and Medicare premiums can 
help you make better financial decisions throughout the year. The information below is designed as a quick 
reference for 2025, using the most up-to-date figures from official government sources. We encourage you to 
review these details and keep them handy when planning your income, withdrawals, or estimated tax payments.

 Taxation of Social Security Benefits

• Single filers: If your combined income exceeds $25,000, portions of your Social Security may be taxable.
- Between $25,000 and $34,000, up to 50% may be taxable; above $34,000, up to 85% may be taxable.

• Married Filing Jointly: If your combined income exceeds $32,000, parts of your Social Security may be taxable.
- Between $32,000 and $44,000, up to 50% may be taxable; above $44,000, up to 85% may be taxable.

Your taxable portion depends on your total income plus half of your Social Security benefits. Be aware of 
thresholds to plan distribution and income timing.

Medicare Part B & D Premiums (2025)
Medicare premiums are an important consideration for planning retirement and healthcare costs. For 2025, the 
standard monthly premium for Medicare Part B is $185, while the annual deductible has increased to $257. These 
amounts are generally applicable to most beneficiaries, but higher-income individuals and couples may pay 
additional amounts based on their modified adjusted gross income (MAGI) from 2023. These additional charges are 
known as Income-Related Monthly Adjustment Amounts (IRMAA) and can affect both Part B (medical coverage) 
and Part D (prescription drug coverage).
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The following chart summarizes the 2025 IRMAA income thresholds and corresponding total monthly premiums for 
Part B and Part D:

Source: IRS.gov – T2025 IRMAA Income threshold

*Check with your tax advisor 
* Investments offered through SharpePoint LLC, a Registered Investment Advisor
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2025 Federal Income Tax Rates & Brackets

Federal income tax in the United States is calculated using a progressive system, meaning different portions of your 
income are taxed at different rates. Knowing which bracket you fall into is important for planning withdrawals, 
estimating your annual tax bill, and understanding the potential impact of additional income such as capital gains, 
retirement account distributions, or bonuses.

For 2025, there are seven marginal tax rates: 10%, 12%, 22%, 24%, 32%, 35%, and 37%. Each filing status Single, Married 
Filing Jointly, and Head of Household has its own set of income thresholds. While your “marginal” tax rate applies only to 
the highest portion of your taxable income, your effective tax rate (the average rate paid across all your income) will 
generally be lower.

The following chart outlines the 2025 federal tax brackets for each filing status:

Source: IRS.gov – Tax Inflation Adjustments for Tax Year 2025

Your marginal tax rate is the highest rate applied to your income. Planning income timing and deductions 
can help manage which bracket you fall into.
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Additional Key Figures for 2025

In addition to tax brackets, there are several other important federal tax and benefit figures that may impact your 
financial planning in 2025. Understanding these numbers will help you better anticipate payroll withholding, 
retirement contribution limits, and Social Security tax obligations.

The IRS and Social Security Administration adjust these amounts annually for inflation, so even if your income stays the 
same, you may notice changes in your paycheck, Medicare deductions, or tax refund.

 Below are two of the most commonly referenced figures The Standard Deduction and the Social Security Wage Base 
along with their significance.

Why These Figures Are Important

Standard Deduction: 
For most households, this is the single largest tax break available. If your total itemized deductions (mortgage interest, 
charitable giving, property taxes, etc.) are less than the standard deduction, you will use this amount automatically. 
Planning large deductible expenses in one tax year may allow you to “bunch” deductions and exceed the standard 
deduction in alternating years.

Social Security Wage Base:
 If you earn more than this limit, you will notice a drop in your Social Security payroll tax withholding later in the year 
once you reach the cap. However, Medicare taxes (1.45% plus an additional 0.9% on wages above $200,000 for 
individuals/$250,000 for married couples) apply to all earnings, regardless of amount.

Both of these numbers are foundational for income and retirement planning. The Social Security Wage Base affects 
both your paycheck and your future retirement benefit calculation, while the Standard Deduction directly impacts 
how much of your income is subject to federal tax.

Sources: IRS – Tax Inflation Adjustments for Tax Year 2025, Social Security Administration 2025 Fact Sheet.
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For quick reference, the table below highlights the most important 2025 tax and benefit figures in one place. While it 
does not cover every detail, it provides a concise overview of the key income thresholds, rates, and limits most relevant 
to individual taxpayers.

At Sharpe Point, our goal is to keep you informed with timely, accurate information so you can make confident 
financial decisions. If you have any questions about how these 2025 tax updates may affect your situation, 
please contact our office. We are here to help you navigate the year ahead with clarity and peace of mind.

Thank You,

Your SharpePoint Team

*Check with your tax advisor 
* Investments offered through SharpePoint LLC, a Registered Investment Advisor

wendyo
Stamp


	5 Financial Documents Every Young Adult Should Consider

